FEDERAL ELECTION COMMISHION

WASHINGTON, D.C. 2ME3
February 14, 2002

James . May, Treasurer

Mational Association of Broadeasters Television
and Radio Political Action Commiltes

1771 N Street N.W.

Washington, DC 20036

Identification Number: CO0009985

Reference: March Monthly (2/1/01-2/28/01}, April Monthly (3/1/01-3/31/01) and
May Mouthiy (4/1/01-4/30/01) Reports

Dear M1, May:

On January 23, 2005, you wete nolified that a review of the above-referenced
repori{s) raised guestions as to specific contributions and/or expenditures, and the
reporting of certain information required by the Federal Election Campaign Act. '

Your February &, 2002 response is incomplets because you have not provided all
the requested information. For this resporse ta he considered adaquate, the following
information is stll required.

Schedule B of your msport discloses payments fo your connectsd
organization to “reimburse vendor for hatel”, “reimburse vendor for airfare
charpes™ and “purchase 24 tickets/parking from vendor” and memo ENimIes
indiceting that these payments were for in-kind contributions to candidate
committees. 2 U.S.C. §441b prohibits a corporation or labor organization
from contributing or expending funds for the purpose of influencing any
federal election; however, a comnected organization may pay for the
colicitation and administrative costs of its separate segregated fund.

Please notc that in certain ciccurnstances the commuties may male advance
payments to its connected orgapization for services {see afiached pagea
from the CTampaign Guide for Corporations and Labor Croanizations)-
Please provide additional clarification regarding these transactions. You
should also clarify if the pawiments to your somnected organizetion were
made in advance of the in-kind conttibutions to the candidate committess.




Although the Commission mey take further legal action conccming this
matter, your prompt action will be taken into consideration.

An adequate response must be received at the Commissiott by March 6, 2002,
Adeguate responses received on or before this date will be taken into consideration in
determiming whether audit action will be instisted. Requests for axtensions of time in
which ¢o respond will oot be constdered. Failure to provide an adequate respouse by
this date may result in an audit of the committee. Failure ta comply with the provisions of
the Act may also result in an enforcement action against the commitiee. Any T¢aponse
submitted by your committse will be placed on the public record and will be considered
by the Commission prior to teking enforcement action,

Electronic filers must file smendments in an electronic format and nowst submit a8
amended report in its entirety, rather than just those portions of the report that are being
amended. 1f you should have any questions related to this matter, please contact Jim
Krebs on our toll-free tinmber (800} 424-9330 (at the prommt press 1, then press 2 to
regch the Reports Analysis Division) or our local number (202} 69411310,

Sincerely,

i S8

John D. Gibson
_ Assistant Staff Directot
292 Reports Analysis Division

Enclosure
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Lirsiet cerkain Clreumstanced, eonpara-
fimng {Incleding Incarporatsd mambership
and trade assoclations} and [abor organk
Fations may allow candikiates, proftcal
commiteas and indvicials to UsE their
raedurces and feciitiss {9.9.. COMpUIEE,

rooms) In connaction with
flors. Doscribed batew are rnies ihat 2p-
piy to the vee of facHaa, rote
soviledy whan the Wser MU DaT-

huree tha arganization and wher pay-
-mert muet bia made it advanca of the
Tazliy use. _

o Thlsaacﬂundnﬂmtappwhmaum

unarganizaﬂm‘naﬁnﬁasfwumpur-
poge of adminlstering an BSF or Tasng
funds for L. See pages 13 ard 24

1. individual volunteer
Activity -

incidental Vse

[qrporate amployess and stockholiens
ard babor iratlon ernplGyaes, M-
mers gnd offlcials may hake HONEA,
teclated of incidental usé ol comporatea-
por organizadlon fasilitlea far telr own In=
rvlclums voluntesr acthihes [m eon
alection. Nota (hat tha

use™ Mola, Toweved, that tnka sefe Rarbor
ey not apply wien the amployes (5
aeked by & superiar 10 40 he volurntser
work aE & parl of hlshes regular dut|ss.
114 2R, Sea Lo ot Siaff, thie

page.

Relmburacment

Incidenini Lze

Whan tha Indlviduals uss ol tha facllitiag
I oocaskonal, molated o irycicental, the
iricfviciual must relmburse the oryaniza-
S 15 he axtant tat hlshes acthity -
crppzed 1he corparalaiebor
grganization’s averhesd or sperating
coats, 114.8(a1) and {BY(1)-

Actlvity Excoadlng heldenial Use

Whan b Endividuials uss of facHitag -

roprs 1he Lme fran of Incicamal use,”

th [rellviduat must, within & coammerclally

rassnneie Te, ralmourae 1ha CoIpomE-
porvlabar organization for thi usugl and
normal rantal chargs o faclilty usa.
114.8(p}2) and {02}

2. Use In Fundraising

Corpoations and 1abH e panizakions arm

genarally protifblied from uirg e re-
wources or aciitlas o angans in fund-
ralging sctivibiss I oonnaction with 8
$ecaral alection (ansept At furvdraksing
Sor thelr fwm SSF—aes Chagter 3, Som
aleo Appearancas Hofare the Restricted

lass, Solictatien by tha Connacted Or- -
ganlzation, page &3). Thare are, Now-
evar, thioa et aucepians.

Uge of Stafi

Corporate/labos officials or amplayses
rriay direct aubroilnates. to plan, orgenize,

oF carry out funcralsing a9 part of heir

wolk, ualng carporatefabof arganzallon

rasaurces, only If s corporation o labar -
grganzation recalves ACENGE pEyTTEER .
for ta falr markst valus of the serleas, . -
Including carpansaton, benafis and .- -

syarhead. Howevar, using cosrdlonta - ¢
urga anyons 10 engegs infundralsing on.. - - -
bahalf of, ar make a sontribution 1, & .

ot poltial committes lmpre- - Z

candicate
hibited, 114 20H2)MiA} and (). AC
108618,
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se of Customer/Client Lists  ADVANCE PAYMENT FOR USE OF REBDURCGES

A corporation of lakor rpaniziton may,
in connadlon with & flundralzer, Us# the
organization's llata of cUSLHMANS, clienks
ar vardors or cibars not (0 the resiricted
laen ko send Inviations or soliclt contr-
butiana onty IFthe organizaton retalves
advance ank for the Falr market
valua of tne ligts. 1142

Use of Catering or Food
Servicas

in cannection with 4 fundreiear, s o
porabion or lakar neganization fmey opsr-
ate or cbtain cataring of ather foad
garvices only il 1ha commoralion ar tanar
organization receives advance payTnenl
+or the 1air marked vakia of the =AY Cea.
114.2{f{2HHE].

Advance Payment

In Advanéh

W privance” mazns balars the statf gar-
vicee, e 1191 or tha catennd =unicEa
arg provided.

Parmiasila Bources :

Ay pacson wha i nol utherwise prahlo-
wmad fromn meking & contribatlon ln e
naction wiih a tedem| slacton (e.g., an
lndhAdual, PAG ar campaign) may maks
tha advance peymarl. For axampla, ihe
candidate, tha organizaton's EATAErBtE
canraaated lund, the party, or an indi-
vidual may make ihe advance pajmant.

EMact on Contribution Limita
Payrnents by the cand|dats ar the
candidatas committas will be eangibarad
sampaign expandures. Paymants by
amy othar persan wifl B3 oanslderad in-
wind sonimiputians to the candidate, Bk
joct 1o Tmits and reporing raquiremens.

3. Use of Offices and
Equipment

1# a cammittas or individual ofner than an
arnpboyes or aackiolder of & Corpiva-
thor, of 4 mambar oF aflcial of 3 labor or-
;i uses the comparalelabar

aepanzation Iscilibes in connection with
g ladaral campalgr, the uset Ut neTL
hurns the organtzation within & CHmmeT-
clelty reanonabie tlm and at the 3wl
and normal racta! ¢RATga. Faofliges used

ANT FACILITTES (contimued)
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$or theeas purposas might incude atfice
gpace, lalaphonae, COMPUiEE, typowT-
ars, copy machings and furnfurs.
19434

4, Meeting Rooms

At Discount or for Free

A parporation or lekar organization may

oflar fe mazting rooma o B candldate or

4 paiifical commiitee i a diagount ar for

free

0 |t oystomerdly makes tha masting 0T
gvallabla to cluka, chie or pommunity
organkzatiars of othar groups atada-
poumt ar for ree;

« Tt makas the msatng raome avaisble
ot the =ame teemsa gren 1o 1he other
groups uslng i magting reoms; and

« |t ThAKes the masting rooms aveilabla to
arny cthar ¢andidabe or poltical cownmit-
evs upan requisl. 114,13,

At Norma) and Usual Bental
Charge

Alarnativaly, 2 carporadon of Ya bt crge
rlzathon mey, at g digcratlan, penk e
realng coams ko @ candidate or poftical
comiitea prowidad tha corparation or le-
hor anganizaton i reimbursad wathln &
semmersially reascnable tma and a1 the
yzual and parmal commersia rers| rage.

114, 2(D(Z)(B) ard (O} and 114.9{d).

EXAMPLE: H Comotatian XYZ allons

B civic group to use N macting reoms B

* a 26 pencent discaurm iram the usaal and
nomnal rantl e, Corparetion L rieay
alloyy CRRcAE A to uge he maating
roome at thws same 20 porcent discaunt
ax |5 gheen T e civie group. I it alkcws
Candidata A& o rert e masting rooma 51
the 20 percent discount, Carporaban
Wy ? mued altow any other candidatas
whi 50 tagueat to ase the meeitlng
raama, Bnd it must gl ihem e sarmes
20 percent discount
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Altarnatively, F Comporation XYZ rants
ite. maating Taoms to Candidate A at the
ugusl and noomal rartal mibe, it ie nad -
quired to abow any other candicdaks ta
U9 e marms,

5. Transportation

lJse of Corporate/Labor
Almplane

A candidate, & candidaie’s agant o
eomeans rayaling on bahaif of & candi-
data may, In connaction wih a fedseal
glaction, use an alplene awned o
kasad by A [abr orpanizatian or cofpoe-
ratlon that & not [leensed 1o offar com-
mereial aanvios {.e., that s ot an “ai
carrar mder the Federal Avietion Ad-
minlstration rulss). The user must pay
the gorporation o kak-ar organization in
advanca of the trig aceording ta the ol
(o gy e

Traval to Clty Reqularty Served by
Commenztal [

Wt Traveing bo 8 ety with raguiary
achadubed commercial BIfine sarvie, e
campaign must pay the st dass air fara
ratg; and

Travel to Clty Kot Requiarly Bervad by

Cornmercial Service

When avaling o B city with no negulasy

schaduled commersial Bifing sandes, the
n muest pay the ugwsl chater

rafa, 144.Gta){1). Sea Ekao AC 1885-13.

Use of Other Transpartation

I & candidats's campalgn uses other
maans of Tanaportation cwied or Imagad
by & corpomabion ar koo prganizallon,
e cermpalgn rust remburs: the organi-
=alior within & commerckally reascnable
Hrom and at b usual rentel charge.
114.9(e)(2).

6. Production of
Campaign Materials

Any parson usdng comoratalabor ormanl-
tian faciltes kb produne metaials in
connaction with 2 fetderal slection must
ralmbur=e e aoporation o labor orga-
nization withln 2 comemercizlly reagois
abls pariod o time for tha veual and
nommal chargs Tor producing thode mate-
rigls in tha commerglal markst. 1 14 B[c).

LA

CHAPTER 11
Other Uses of

Treasury
Funds

In addition to the cammurlcatiara de-
scribed Bbava, a corporation of Laiar or-
genizaion may use ks treasury funds for
othar aclvitles affecting the politizal pro-
cags gk the tederal leval. Thesa actiiles
ara not congidesad comributians, and
they ara nat reportabla by the arganiza-
tieze) that condusts them, tietad bedow are
dezcripiane of thess actlvitiss slong with
pertinent guidalines.

1. Legal and
Accouniing Services'

A corporelion of l800r ovgantzadon may

offes frae Tegal And accoLming services

bo candidate cormvitiaes, parly cammil-

fams and other PolitCal COTATNIIGAE Rrd-

vided that

» Tha lndvidual wiho pertorma the servica
: g ragular employes of the MgEriZa-

o

1, This asction doos mot tml e lagal sod
ACODUTTING SArvICed thid B SINnechNd (T
mizaton ey provigs & s S5F for sdmin-
Ltration and soficriation pUrpeans

s« Tha arganizabon doas nat hire addi-
tional employess to anable the regular
Bmployees 1o provids tha sanioad;

» Tha zarvices o candldals committees
ard other nonparty poliical committass
ara provided only for the pupase of
helgirg therm comphy with the federal
alection campalgn laws; and

= The sarvlcas providesd o polifcel party
committass do not drecty furthar the
alaction of candldates far federal offics.

114 1¢aj{=vI) aod ().

Bacauge recipier commitiess must
roport the valus of donated legel and ac-
coumting sanvices, the carperstian or li-
bor o panizalon should provide
eommiteas with tha iollowing Infarma-
tiom: the coet of he sanvicas, the dala
1hey wersa performed and the name ol the
nividual performing them. 104.3(h;.

2. Donations to

- Nonfederal

Candidates and
Commitiees

-A comevatian or labor o

A corporation or labar OV ErILEALT My
make domatons b nonfedersl candldates
and 1o organizations nat Imeplved In fed-
grel stoctons, |f permithed by stabe [aw.
Howenvar, netions! banks, fedarally crwr-
tared corparetions and foneign nabienald
ara prohibited fram making contibutions
or expandiures In connacton with stats
and local elactions, 110.4{a) and
114.8(a).

3. Donations for Party
Office Bullding

reparizabion may
domnats maney or aryihing of vaketoa
martlanal or slate parly comvnitios spedif-
cally tar the purpese af comngtructing or
purchaszing & party ot facility (but not
for luancing & partpular fedoral glad-
tan). 114.1(a){2ike). Bullding funel dena-
Hiohs ara not conaldered contributions
and are not subject 1o nits.

100, 1(6)(12). Alzo, the FECA allinanie
for oaaparate donations ko party oflics
buldings supersades ay stala arahigl-
tian In theas rmaters. ADs 1960-8, 1988-
T and 149714,
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